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metamorphism and metasomatism.

Skarn type mineralization is hosted in this sequence, such as the one occurring in El Gochico.
the Mexiquillo (W), Sara Alicia (Au.Co), Santa Elena (Ag, Pb, Zn) Otates (Ag,Pb,Zn) mines. The
Cretaceous is covered by powerful sequences of andesitic and rhyolitic tuffs. The last stage of
the Tertiary is represented by conglomerates of the Baucarit Formation (Figure 66).

Gochico mineral deposits are of the distal skarn type, related to a regional NE-SW strike fault.
Mineral bodies are small and of the lenticular type in contact with the marmorized limestone
and andradite-augite and tremolite-actinolite ferric skarns. The sizes of the main body are 350 m
long, 1-14 m thick and 100 m deep. Its mineralogy comprises abundant sphalerite and pyrrotite
massive sulfides, scarce galena, chalcopyrite and pyrite; argentite, arsenopyrite and magnetite
to a lesser extent. The average thickness of the body is 4.2 m with grades of: 161 g/ton Ag
9.2% Zn, 0.45% Pb and 0.59% Cu. At present there are no reserves or resources at the El
Gochico mine.

The above information was translated from the 1:250,000 Cuidad Obregon G12-3 map sheet
and the 1:50,000 G12-B37 map sheet with detailed descriptions from the GEOLOGICAL-
MINING MONOGRAPH OF THE STATE OF SONORA, MEXICO.

Figure 5 is a geology plan of the EI Gochico mine.

8.0 DEPOSIT TYPES

GEOLOGICAL CHARACTERISTICS

CAPSULE DESCRIPTION: Galena and/or sphalerite-dominant mineralization genetically
associated with a skarn gangue.

TECTONIC SETTING: Along continental margins where they are associated with late orogenic
plutonism. Pb-Zn skarns occur at a wide range of depths, being associated with subvolcanic
aphanitic dikes and high-level breccia pipes, as well as deep-level batholiths. In British
Columbia, some Pb-Zn skarns are found in oceanic island arcs where they form distally to larger
calcic Fe or Cu skarn systems.

AGE OF MINERALIZATION: Mainly Mesozoic, but may be any age. In British Columbia, the 80
Pb-zZn skarn occurrences identified have a wide age range; over 40 % are Early to mid-Jurassic,
22 % are Cretaceous, and a further 17 % are Eocene-Oligocene in age.

HOST/ASSOCIATED ROCK TYPES: Variable; from high-level skarns in thick limestones,
calcareous tuffs and sediment to deeper level skarns in marbles and calcsilicate-bearing
migmatites. Associated intrusive rocks are granodiorite to leucogranite, diorite to syenite (mostly
guartz monzonite). Pb-Zn skarns tend to be associated with small stocks, sills and dikes and
less commonly with larger plutons. The composition of the intrusions responsible for many distal
Pb-Zn skarns is uncertain.

DEPOSIT FORM: Variable; commonly occurs along igneous or stratigraphic contacts. Can
develop as subvertical chimneys or veins along faults and fissures and as subhorizontal
blankets. Pb-Zn skarn deposits formed either at higher structural levels or distal to the intrusions
tend to be larger and more Mn- rich compared to those formed at greater depths or more
proximal.

TEXTURES: Igneous textures in endoskarn. Coarse to fine-grained, massive granoblastic to
mineralogically layered textures in exoskarn.

ORE MINERALOGY (Principal and subordinate): Sphalerite + galena + pyrrhotite + pyrite +
magnetite + arsenopyrite + chalcopyrite + bornite. Other trace minerals reported include
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scheelite, bismuthinite, stannite, cassiterite, tetrahedrite, molybdenite, fluorite, and native gold.
Proximal skarns tend to be richer in Cu and W, whereas distal skarns contain higher amounts of
Pb, Ag and Mn.

ALTERATION MINERALOGY: Exoskarn alteration: Mn-rich hedenbergite (Hd30-90, Jo10-50),
andraditic garnet (Ad20-100, Spess2-10) * wollastonite + bustamite + rhodonite. Late-stage Mn-
rich actinolite £ epidote * ilvaite + chlorite £ dannermorite + rhodochrosite + axinite. Endoskarn
alteration: Highly variable in development, and in many of the distal Pb-Zn skarns the nature of
the endoskarn is unknown. However, Zn-rich skarns formed near stocks are often associated
with abundant endoskarn that may equal or exceed the exoskarn (Einaudi et al., 1981).
Endoskarn mineralogy is dominated by epidote £ amphibole + chlorite + sericite with lesser
rhodonite £ garnet + vesuvianite + pyroxene = Kfeldspar * biotite and rare topaz. Marginal
phases may contain greisen and/or tourmaline.

ORE CONTROLS: Carbonate rocks, particularly along structural and/or lithogical contacts (e.g.
shale-limestone contacts or pre-ore dikes). Deposits may occur considerable distances (100-
1000 m) from the source intrusions.

ASSOCIATED DEPOSIT TYPES: Pb-Zn-Ag veins Cu skarns) and Cu porphyries. In B.C., small
Pb-Zn skarns occur distally to some Fe and W skarns.
http://www.em.gov.bc.ca/Mining/Geolsurv/MetallicMinerals/MineralDepositProfiles/PROFILES/K
02.htm

9.0 MINERALIZATION

Gochico mineral deposits are of the distal skarn type, related to a regional NE-SW strike fault.
Mineral bodies are small and of the lenticular type in contact with the marmorized limestone
and andradite-augite and tremolite-actinolite ferric skarns. The sizes of the main body are 350 m
long, 1-14 m thick and 100 m deep. Its mineralogy comprises abundant sphalerite and
pyrrhotite massive sulfides, scarce galena, chalcopyrite and pyrite; argentite, arsenopyrite and
magnetite to a lesser extent. The average thickness of the body is 4.2 m with grades of: 161
giton Ag 9.2% Zn, 0.45% Pb and 0.59% Cu.

10.0 EXPLORATION

Canadian Mining Company Inc. Has performed no exploration on the Raquel 3 concession.

11.0 DRILLING

Canadian Mining Company Inc. Has performed no drilling on the Raquel 3 concession.

12.0 SAMPLING METHOD AND APPROACH

During the author’s visit to the Raquel 3 on January 22, 2008 four samples were taken by the
author. These samples were taken to illustrate that there is mineral potential on the Raquel 3
concession.
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Descriptions of these samples are as follows:

Sample No 10222, 0.30.m quartz vein in hornfelsed sediment. (chip)
Sample No 10223 grab sample hornfelsed material.
Sample No 10224 grab sample vein at adit.
Sample No 10225 chip sample 1.0 m wide quartz cell tower hill near San Bernardo.

The following table Shows the sample returns.

ample No Aug/mt | Agppm | Cuppm | Pb ppm Zn ppm Cdppm | W ppm

10222 <0.01 <0.5 36 6 102 <0.2 <5
10223 0.01 <0.5 498 85 441 <0.2 6
10224 0.40 252.3 3751 4417 164661 1767.0 1566
10225 0.08 75.3 607 8793 1112 <0.2 45

The author knows of no factors that could materially impact the accuracy and reliability of the
results.

The samples were taken with care, are not representative of the grades that may be found on
the whole property and the samples were taken without bias.

13.0 SAMPLE PREPARATION, ANALYSES AND SECURITY

The samples were kept until in the author's motel room until they were taken into Hermosillo
and deposited at a Sonora Sample Preparation laboratory at Ignacio Slazar 688 Local 5 Fracc.
Los Vinedos Hermosillo, Sonora Mexico, 83147. The samples were then shipped to
International Plasma Labs Ltd. #200 - 11620 Horseshoe Way Richmond, B.C.
Canada V7A 4V5

The sample preparation lab in Hermosillo also preps for ALS Chemex labs.

14.0 DATA VERIFICATION

The author has verified the data used in the writing of this report inasmuch he purchased the
Sonora State Monograph from the Consejo De Recursos Minerales Terraceria A Estacion,
Torres 3 Hermosillo, Sonora, 83000 Hermosillo Centro. And the maps that were used from
Instituto Nacional de Estadistica Geografia e Informética (INEGI) - Rt. In Bahia Kino Km. 0.5
Hermosillo, Sonora, 83170

Other than the samples used in the description of the El Gochico property and taken by
Penoles, the mine operator, the only samples used in this report were taken by the author.

15.0 ADJACENT PROPERTIES

SARA ALICIA PROJECT, SONORA, MEXICO

The Sara Alicia property is located in southern Sonora approximately 56 miles north-northeast
of the town of Alamos, Sonora, at an elevation of 2,000 to 2,600 feet.Sara Alicia is a small, rich,
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gold/cobalt/arsenic skarn-type sulfide deposit in the advanced exploration stage. The deposit is
contained within 8.9 hectare mining concession that will be developed as an open-pit mine. Ore
will be hauled to a new 100 tonne per day mill and treatment plant to be constructed at San
Bernardo, Sonora, the nearest town. The process will consist of crushing, grinding, flotation,
leaching, solvent extraction, and precipitation, to allow high cobalt, gold and silver recovery.
Arsenic in the ore will be disposed of as a ferric arsenate precipitate which is in soluable, stable
and non-toxic in a basic environment. Lime will be added to the tailings containing the precipate
to ensure future stability. http://www.secinfo.com.dVut2719d.htm#vhe

The author has been unable to verify this data and this information is not necessarily indicative
of the mineralization on the Raquel 3 concession.

The El Gochico mine is a silver/zinc/copper/lead skarn while the Sara Alicia mine is a
gold/cobalt/arsenic skarn-type sulfide deposit.

16.0 MINERAL PROCESSING AND METALLURGICAL TESTING

There has been no mineral processing or metallurgical testing done by the company on the
Raquel 3 concession.

17.0 MINERAL RESOURCE AND MINERAL RESERVE ESTIMATES

There are no mineral resource or mineral reserve estimates on the Raquel 3 concession.

18.0 INTERPRETATION AND CONCLUSIONS

The Raquel 3 concession is a large concession of 10,308.3903 Hectares (25,472 acres) and it
could take many seasons of exploration to assess the whole concession. The costs of keeping
the whole concession in good standing could be prohibitive.

The concession has at least one skarn related mineralized zone, the El Gochico mine which
was mined during the 1980'’s by Penoles. Other skarn zones, as yet undrilled, are shown on the
plan of the El Gochico (figure 5), and other mineralized skarn zones are known on the Raquel 2
concession to the north west.

The basic problem is to devise a method of detecting these mineralized zones in such a large
concession.

20.0 RECOMMENDATIONS

A single phase exploration programme is recommended to detect any mineralized zones on the
Raquel 3 concession.

The quickest method of determining which parts of the concession have potential mineralization
would be to use aster photography to of check for areas of alteration, including clay alteration
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(kaolinite, alunite), sericite alteration, silicification, hydroxile alteration (Micas). These maps are
available from Photosat, located at 1800-1188 Georgia Street West Vancouver, BC V6E 4A2 (604)
681-9770

The second method would be to fly the whole property with an airborne Magnetic survey.
Approximately 415 line kilometres would cover most of the concession at lines spaced 250
metres apart. Another 85 line kilometres is recommended to decrease the line spacing in areas
where the aster photography has indicated that there is alteration.

After the concession is flown a programme of ground magnetometer surveying is recommended
to be done. These surveys will be done in areas where the aster photography and the airborne
magnetometer survey has indicated that there is alteration and magnetometer anomalies .

Any areas of alteration and magnetometer anomalies should be visited and sampled.

A further recommendation being made to check around in the area of the EI Gochico mine both
on the surface and underground to ascertain whether there is additional low grade
mineralization or mineralization that might be economic at present. Sampling and underground
mapping is recommended.

Future phases would be dependent on the success of the first phase.

21.0 COST OF RECOMMENDATIONS

Phase 1 CDN$
Aster photography, one photo @ $4,000 4,000
Interpretation, $2,000 2,000
Airborne Magnetometer Surveys 415 line Km. @ $200/Km. 83,000
Mob-Demob 10,000
Extra Airborne Magnetometer Surveys 85 Km. @ $200/Km. 17,000
Ground magnetometer Rental $4,000 4,000
Wages, Mexican labour 2 men @ $25 x 20days 1,000
Samples Estimated 200@ $40 8,000
Exploration, El Gochico est $24,000, May Include Pumps 24,000
Truck Rental 2 Trucks $200/day-25 Days 10,000
Gas 4,000 Litres@$1.58/Litre 6,320
Sustenance $100/Day x 20 Days 2 men 4,000
Air fares 2,000
Total 175,320

Contingencies @ 15% 26,298

$201,618

22.0 REFERENCES

1994,Conejo De Recursos Minerales, GEOLOGICAL-MINING MONOGRAPH OF THE STATE
OF SONORA, Secretaria De Energia, Minas, E Industria ParastatalSubsecretaria De Minas,
219 p Many maps
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1:250,000 Cuidad Obregon map State geology map G12-3

1:50,000 San Bernardo state geology map G12-B37

http://mww.weatherbase.com/weather/weather.php3?7s=116267&refer=

http://mwww.em.gov.bc.ca/Mining/Geolsurv/MetallicMinerals/MineralDepositProfiles/PROFILES/K
02.htm

http://www.bakernet.com/NR/rdonlyres/9D4AA2AF-D856-4ECC-828A-
D306D05A2564/40322/MiningLawinMexBrol.pdf

www.Semarnat.gob.mx
http://www.secinfo.com.dVut2719d.htm#vhe

http://www.photosat.ca/products/mexico/mexico_intro.shtml

Respectfully submitted

This 2™ day of April, 2008,

Marvin A. Mitchell, P.Eng.
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M'TCHELL GEOLOGlCAL Suite 1028, 470 Granville St.,
Vancouver, BC CANADA V6C 1V5

SERVICES INC. OFFICE: Tel: (604) 684 4297

Fax: (604) 684 642 4217
Cell: (604) 306 5299
HOME: Tel: (604) 736 2106
Fax: (604) 736 2170

23.0 CONSENT TO USE REPORT

TO: The TSX Venture Exchange, British Columbia Securities Commission.

April 2, 2008

I, Marvin Alford Mitchell do hereby consent to the filing of the written disclosure of the technical
report titled “Technical Report on the Raquel 3 concession and dated April 2 2008 the
"Technical Report") and any extracts from or a summary of the Technical Report in a
prospectus, and to the filing of the Technical Report with the securities regulatory authorities
referred to above.

Marvin Alford Mitchell, P. Eng.
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MITCHELL GEOLOGICAL Suite 1028, 470 Granville St.,

Vancouver, BC CANADA V6C 1V5

SERVICES INC. OFFICE: Tel: (604) 684 4297

Fax: (604) 684 642 4217
Cell: (604) 306 5299
HOME: Tel: (604) 736 2106
Fax: (604) 736 2170

24.0 CERTIFICATE OF QUALIFIED PERSON

I, Marvin Alford Mitchell, P. Eng., do hereby certify that:

1. I am President of Mitchell Geological Services Inc., Suite 1028, 470 Granville St.
Vancouver, BC CANADA V6C 1V5.

2. | graduated with a degree in Bachelor of Science in Geological Engineering, (mining option)
from the University of Montana’s Montana School of Mines in 1968.

3. | am a member of the Association of Professional Engineers and Geoscientists of the
Province of British Columbia (Registration Number, 8322)

4. | have worked as a geologist for a total of 38 years since my graduation from university.

5. | have read the definition of "qualified person” set out in National Instrument 43-101 ("NI 43-
101") and certify that by reason of my education, affiliation with a professional association (as
defined in NI 43-101) and past relevant work experience, | fulfill the requirements to be a
"qualified person" for the purposes of NI 43-101.

6. | am responsible for the preparation of all of the sections of the technical report titled
TECHNICAL REPORT ON THE RAQUEL 3 CONCESSION, dated April 2, 2008. | visited the
Raquel 3 concession property on January 22, 2008.

7. | have not had prior involvement with the property that is the subject of the Technical Report.

8. | am not aware of any material fact or material change with respect to the subject matter of
the Technical Report that is not reflected in the Technical Report, the omission to disclose which
makes the Technical Report misleading.

9. | am independent of the potential issuer applying all of the tests in section 1.4 of National
Instrument 43-101.

10. | have read National Instrument 43-101 and Form 43-101 Fl, and the Technical Report has
been prepared in compliance with that instrument and form.

11. | consent to the filing of the Technical Report with any stock exchange and other regulatory
authority and any publication by them for regulatory purposes, including electronic publication in
the public company files on their websites accessible by the public, of the Technical Report.
Dated this 2nd day of April, 2007
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This 2™ day of April, 2008

Marvin A. Mitchell, P.Eng.

MITCHELL GEOLOGICAL SERVICES





